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ACTION EUR- 12 

INFO OCT-01 ISO-OO SP-02 USIA-06 AID-05 EB-07 NSC-05 

CIEP-01 TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 
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SIL-01 /080W 

022718 

R 011745Z OCT 76 
FM AMCONSUL FRANKFURT 
TO SECSTATE WASHDC 5722 
INFO AMEMBASSY BONN 
AMEMBASSY PRAGUE 

CONFIDENTIAL FRANKFURT 7353 

E.O. 11652: GDS 

TAGS: BEWT PFOR CZ GW 

SUBJECT: HARD CURRENCY LOAN TO CZECHOSLOVAKIA 
REF : PRAGUE 2308 

1 . DEUTSCHE BANK EASTERN EUROPEAN SPECIALIST CONFIRMS NEW 
$200 MILLION LOAN TO CZECHOSLOVAKIA IS ALREADY IN THE MARKET. 
COMMERZBANK. TOGHETHER WITH DEUTSCHE BANK IS REPORTEDLY ACTING AS 
COORDINATOR. OTHER CO-MANAGERS INCLUDE: BANK FUER GEMEINWIRT- 
SCHAFT, DEUTSCHE GIROZENTRALE, DEUTSCHE GENOSSENSCHAFTS BANK, 

AND DEUTSCHE HYPOTHEKENBANK. 

2. TERMS ARE REPORTED AT AN INTEREST RWTE OF 1 1/4 ABOVE LIBOR. 

PAYMENT IS TO BE IN THREE EQUAL INSTALLEMENTS: 1/3 AFTER 

48 MONTHS; 1/3 AFTER 54 MONTHS; AND THE FINAL 1/3 AFTER 60 
MONTHS. 

3. THE LOAN, ALTHOUGH NOT TIED TO SPECIFIC PURAHCES FROM 
GERMANY, IS TIED TO GENERAL REFINANCING OF ONGOING DEBT FOR 
PAST IMPORTS FROM THE FRG. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 FRANKF 07353 020712Z 

4. OUR DEUTSCHE BANK SOURCE FEELS THAT ALTHOUGH IT IS TOO 
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EARLY TO SAY WITH CERTAINTY, A PATTERN OF GREATER ACTIVITY 
OF THIS TYPE CZECH BORROWING COULD BE SHAPING UP. 

HE ALSO CITES A SIMILAR TYPE 

$60 MILLON LOAN ASSEMBLED IN THE FALL OF 1975 

DEUTSCHE BANK’S ASSOCIATE BANK IN VIENNA IN RESPONSE TO 

CZECH REQUEST AND CHARACTERIZED THIS AS AN EARLY 

FEELER ON THE PART OF THE CZECHS. 

5. THE DEUTSCHE BANK SPOKESMAN ALSO RAISED THE QUESTION, 

WITHOUT REALLY ANSWERING IT, OF THE POSSIBILITY OF THE 
SOVIETS USING THE CZECHS TO GO TO THE WESTERN WELL FOR 
THEM. IN MUSING ON THIS POSSIBILITY, HE REFERRED TO LOANS 
WITHIN THE PAST 18 MONTHS FROM DEUTSCHE BANK AND THE 
COMMERZBANK TOTALING SOME $900 MILLION SUPPOSEDLY TIED TO 
SPECIFIC GERMAN EXPORTS, THE AMOUNT OF WHICH. HOWEVER, 

CORRESPONDS CLOSELY TO CZECH OBLIGATIONS TO THE SOVIET 
UNION AS THEIR SHARE OF COMECON PIPELINE PROJECTS. 

6. CONSULATE GENERAL WILL CONTINUE TO GATHER FACTS AND 

FEELINGS FROM THE FRANKFURT BANKING COMMUNITY ON CZECH BORROWING 
ACTIVITY.LEHMANN 
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